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Q1) On 28 February 2007 the following balances were extracted from the books of Nottingham 
Manufacturing Ltd 

    



 

 

   

                        

(b)   A Provision for unrealized account. 

(c) Evaluate the usefulness of adding provision for unrealized profit in the business.  
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Q2)The following trial balance for Hazard was prepared by an inexperienced bookkeeper on 31 

August 2016. The trial balance was incorrectly drafted and further errors were discovered 

requiring correction by journal entries. 

          Hazard 

  

 

    

 

 

 

 

 



 

 

 The following errors were discovered requiring correction by journal entries:  

 (1)  Purchases of £6 300 had been recorded in the day book as £3 600 

  (2)  Discount received of £600 had been posted to the debit side of the Discount Allowed 

Account. The entry in the cash book was correct.  

3)  Drawings of £2 500 have been entered in the Wages Account.  

(4)  A payment to Ning, a supplier, of £1 750, had been correctly entered in the Bank Account, 

but no entry had been made in the account of Ning.  

(5)   A payment by cheque for general expenses of, £730, had the entries reversed in the books.  

(6)  Sales of goods to Wei of, £850, had been recorded in the Revenue Account, but no entry 

had been made in the account of Wei.  

(7)  In August, Hazard sold a computer for £2 000, which had cost £11 000.  Payment was made 

by cheque. At the date of the disposal the accumulated depreciation was £7 800. No entries 

had been recorded in the books.  
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Q3) Tysan, jack and Richard were in partnership, sharing profits and losses in the ratio 3:2:1 

respectively.  The partnership balance sheet at 31 May 2014 was as follows. 

    

 

The partners have agreed the following to take effect on 1 June 2014 on the retirement of  

Pritchard.  

  (1)     Richard will take a motor vehicle at the net book value of £2000.  Remaining non-current 

assets are to be valued at £200 000.  

(2)    Inventory with a cost price of £9000 is to be written down to a net realizable value of 

£5600.  

  (3)   A specific provision for doubtful debts is to be made for £7415 owed by an individual 

customer.  In addition, a general provision for doubtful debts is to be made at 4% of the 

remaining trade receivables.  

  (4)    Goodwill is to be valued at £33 000 and will not remain in the books of account.  

 

Tysan 

Jack 

Richard 

Tysan 

Jack 

Richard 



 

 

  (5)     Tysan and Jack will continue in partnership, sharing profits and losses in the ratio 3:2 

respectively.  

(6)     Richard will transfer £10 000 to a loan account to be repaid in full in 2018.  No loan 

interest will be charged on this amount.  

(7)   The remaining balance from combining both Pritchard’s capital account and current 

account will be paid from the business bank account. 

a) Prepare the partners’ capital accounts at 1 June 2014 to show the retirement of Richard. 

b) Prepare the partnership balance sheet at 1 June 2014 after the retirement of Richard. 

c) Explain why goodwill is not normally recorded in the book of a business.  
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Q4) The following information is available from the books of Butler 

 

   

(b)Butler is considering producing the accounts without adjusting for accruals and 
prepayments. Discuss three reasons why it is considered essential for a business to make these 
adjustments.                                               
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Q5) On the 1 June Year 5 Auris LLP held 200 units of Item X249 at a cost of £3·00 per unit.  

 During the month of June receipts and issues of Item X249 are as follows: 

       

a) Calculate the value of the closing inventory using FIFO                                   

Auris Ltd are preparing a Job Cost Statement for a forthcoming contract.  Two 

departments—Assembly and Finishing—work on this job.  Details of the estimated costs are 

as follows. 

      

b) Prepare a job Quotation by using these information    

c) Evaluate the use of (FIFO) as a method of valuing inventory.                        
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Q6)  At 1 April 2016 the following information was extracted from the books of Moinul a sole 

trader. 
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